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December 31, 2012

Re: DW 12-349, Pennichuck East Utility, Inc.
Petition for Increase in Short Term Debt Limit

To the Parties:

On December 6™, 2012, Pennichuck East Utility, Inc. (PEU) filed a Verified Petition for
Approval of Increase of Short Term Debt Limit seeking an extension of an existing waiver of
PEU’s short term debt limit under N.H. Code Admin. Rule Puc 608.05. The existing waiver
expires December 31, 2012. See Order No. 25,326 dated February 1, 2012.

On December 27, 2012, Staff filed a letter recommending approval of the waiver
extension and requesting additional time for Staff and other parties to conduct discovery on
issues raised by PEU’s filing. Staff attached a letter from PEU to its recommendation. In that
letter PEU requested a 90 day extension of the waiver and an increase of short term debt limits to
18% of net fixed plant. In addition, PEU provided summary financial analysis demonstrating its
need for the higher debt limit, while it explored other long term financing options. Staff stated
that the Office of the Consumer Advocate (OCA) did not oppose the 90-day extension.

The Commission has found that the purpose of Puc 608.05 will be served by waiving the
short term debt limit on a temporary basis in order to allow further discovery concerning PEU’s
debt arrangements and financial status. Accordingly, pursuant to Puc 201.05, the Commission
has authorized a 90-day extension of PEU’s short term debt limit waiver, at a level of up to 18%
of net fixed plant. Staff and any party wishing to file recommendations may do so no later than
March 15, 2013.

Sincerely,

bl (<, MM(/ &z{

Debra A. Howland
Executive Director
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